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Co kraj to obyczaj 

 

  
Each country has it's own tradition 

Spanish Relevant Data 
 2007 2013 

GDP +3.5% -1.22% 

Unemployment 10% 26% 

Public  Finances 
 

+2% -7% (deficit) 

Disposable income per 
capita 

107% 
(average value at EU) 

97%  

10 year Bond 4.2% 3.37% 

Mortgage Default rate 0.7% 13% 

Inflation 
(Feb annual variation) 

+3%   0% 

Poverty indicator +8% from  2007 

“All happy families are alike; each unhappy family is unhappy in its own way.”  

The basic functions of a financial system are:  

 -Link saving decisions or investment spending through credit  

 -Channel financial flows facilitating payment transactions  

 -Transmit and regulate monetary policy  

 -Appraisal financial assets  

The financial system is the institutional framework that brings together buyers and 
sellers of funds. It consists of the set of economic agents, institutions, instruments 
and markets or financial assets which monetary resources channeled from savers 
to those seeking monetary funds.  

Traders:  

Involved in the financial system operator or economic spending units (households, 
business and the public sector (government)) characterized because all produce, 
consume, save and invest.  

Each economic unit may be in deficit or surplus situations throughout its 
existence. 

 

 Financial System  

PYMES Spanish Central Bank 

CNM 
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Specialist agent 

ONLY 
INTERMEDIARIES 

Banks 

Saving Funds 

Credit cooperatives 

Financial intermediary 

security 
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funds 

 

 

Belonging to the banking system  Non belonging to the banking system 

 

Credit institutions 

 

 

Financial entities 

Lease companies 

Factoring companies 

Mortgage companies 

 

Pure financial intermediaries 

Investment funds 

Insurance companies 

Pension funds societies 

Reciprocal  warranty society 

Private equity society 

The institutions 

- Political power institutions:  Government and the Ministry of Economics. 

- Executive power institutions: Spanish Central Government (BE), Treasury 
National Office (DGT), Pension Funds and Insurance Office (DGSFP), and the 
National Comission of Securities (CNM).    

- Financial agents 

- Specialists agents 

- Financial intermediaries.  

They channel funds from the units with funds (surplus) with those which are 
on deficit. 

The assigned resources are implemented through securities or financial 

assets.  
A security consists of any document representing a right (check, bill of 
exchange, a banking note, a commercial note, promissory note…) 

Characteristics of a financial asset: 

 Liquidity/ Return / Risk/ 

 

Agents of the financial system 
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Financial system: the executive entities 
Spanish Central Bank (BE)   entity supervising the following financial intermediaries: 

 

- Credit and deposit entities: banks, saving funds, credit cooperatives and the Official 
Credit Institute (ICO). BANKING SYSTEM 

 

- Financial credit institutions: Financial entities (credit and loans), lease companies, 
factoringc companies, mortgage companies, credit card companies…. NON 
BANKING SYSTEM 

 
The Spanish Central bank manages, issues, amortizates the Public Debt 
 

Financial system 
Executive entiities: 

Treasury National Office: :  

• Management of the State Payments and receipts 
• Management of the Public Debt 
• Financial Policy 
• Supervise and manages the capital movements 
• Strategic financial policy 
• Extraordinary economic measures 

 

National comission of securities CNMV 

1. Supervise the financial markets and the companies that operate on them, except 
those companies that are supervised by the BE  (market of public debt).  

2. Supervise the Private equity societies and the investment funds 

Pension and Insurance Funds Societies  has competencies over the insurance 
companies and also over the pension funds societies 
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Structure of the Spanish companies 

C SME 
………………………. 

93% Spanish SME financed by banking sector 

FFF 
Business angels 
Partners/clusters 

Seed capital 

while in countries such as USA are financed by: 

 Spanish SME 

Before the financial crisis   2 of 3 Spanish SME  did not survive to its second year 

    

    why? 
 

   Lack of financial sources 

   

   FINANCIAL LITERACY SURVEY 

 

    OECD Survey (Japan): 
Knowledge on Financial and Economic Issues 
i) Close to 80% answered correctly on simple interest rate, but 

only 30% answered correctly on compound interest rate. 
ii) More than 50% answered correctly on the definition of inflation 

and the relation between return and risk, but many answered 
‘Don’t Know’ 

iii)  Less than 50% answered correctly on the upper limit of the 
lending rate. 

Consequences:  

 

   NO COPYCAT/COMPULSIVE ENTERPRENEURS: 

 

    

 

 

     SET UP and SELL  

 

     

 

 

  EMPLOYMENT Investment in R+D, creativity 

 Spanish SME 

Consequence of the crisis: 

  

Initial changes in law: 

  

 

-Looking for less bourocracy 

  

 

-“Entrepreneurism Law”   

 

-Crowfunding, smaller than business angels, capital limits to 

investors   
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Who will pay for banking crises 

The Directive establishes as a fundamental criterion that the cost of a 

bailout be divided evenly between shareholders , creditors and , ultimately 

, taxpayers. And that fixed order when taking losses : first will be the 

shareholders of the entity (through dilution of capital) , then the 'junior' 

creditors ( subordinated debt as Spanish preferred ), followed by the 

creditors ' senior ' ( higher quality debt ) and, finally , deposits of more 

than 100,000 euros ( which are not guaranteed by the Guarantee Fund 

) . 

From that moment, enter public assistance , either through the funds of an 

individual or the European Stability Mechanism state. Just yesterday the 

Eurogroup agreed that this rescue fund to inject money directly into banks 

without previously passing through the member state , counting as public 

debt. 

The directive will oblige banks of each country create a bank resolution 

(similar to the Deposit Guarantee Fund ) that draws on the contributions 

made institutions in good times . In a crisis , this fund will be used as the 

first tool to pay off debt and recapitalize troubled institutions 

2. What is the capacity of each institution to absorb losses? 

The Chair proposed to be the European Banking Authority ( EBA) which 

establishes the minimum requirements , while respecting common minimum 

proposed by the European Commission. 

 

3.What will be the  size of the new Resolution Fund? 

Depending on the degree of flexibility that define the national resolution funds 

should have a more or less substantial endowment . What seems clear 

already is that member states may decide whether a Fund created specific 

resolution or if you merge with the existing Guarantee Fund of Deposits . 

The proposal is being discussed now sets a minimum of 0.8% of guaranteed 

deposits ( those of less than 100,000 euros) if the Fund is independent of 

resolution and 1.5% if both are fused . 

If Spain would (and could) protect deposits SMEs, should have a 

background with sufficient capacity to cover its share because if not 

should pay with debt. 

Initially this policy was going into effect in 2018 but most Member States have 

indicated their desire to be fully operational in 2015. 
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Financial intermediaries for SME 

 Private Equity  

Provide resources in the medium long run for no  financial companies, that do 
NO quote at any market 

Return obtained by profits from divestiture 

 Goal: to promote the company offering financial resources and professional 
and technical support 

Mainly applied by SME companies 

Minimum capital: 1.2 mil Euros 

EVCA European Private Equity and 

Venture Capital Association 

www.evca.eu 

Private Equity stages 

1 Selection of the project. 

 

2 Set up the sources of finance, how, how much 

 

3 Management of the company. 3-7years, 12 maximum.  

 

4 Divestiture 
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 Alternatives for SME: 

 

 

 

 

 -Stock Market  

 

 -MAB (Alternative Stock Market) 

 

 -MAF  (Financial Assets Market) 

IBEX 35  

Stock market: advantages 

-Enlarge and improve the sources of finance 

 

-Improve the image of the company 

 

-Guarantee the company’s future 

 

-Company’s promotion 

 

-Family business continuity 

 

-Accurate and unbiased company’s appraisal, facilitating the property  

transfer  

Stock Market is more than selling stocks 

 
Stock market as the confirmation of launching the brand 

 

 
 

 

 

 
Unknown until it was in the stock market 

 

 
 

 

Took advantage of the stock market blooming to build its 
brand without large investments in its launching 

 

 

The commercial brands subordinate under the division brand  
built in the stock market  

Company’s requirements 

-Communication to the CNMV previous to the issuance 

 

 

-Register of the issuance agreement 

 

 -Characteristics of the stocks 

 -Rights and obligations of the holders 

 -Verification and report of the company’s income statements from 

 previous years 

 

 

 

-Verification and register of the information brochure 

Company’s conditions: 

1. Business legal form: Corporation 

 

1. Minimum equity: 1.2 mil Euros 

 

1. Stock diffusion: min 100 stockholders with <25% 

 

1. Society’s profits 

 

1. Company’s life: min 2 years 

 

1. Audit of the financial statements 

 

1. Free stocks tradability   

 

1. Stocks by entry system account 

 

1. Requirements of the governance: 

Audit committee, Board’s regulation, Ethics  behaviour 

regulation, website 
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MAB: Alternative Stock Market  

Characteristics: 

 

 

-Trading system operated by the Spanish Stock markets 

 

-Promoted by BME, supervised by the CNMV 

 

-Favours the quotation of EU and Latin-American stocks 

 

-For institutional and private investors 

 

-Provides sources of finance, visibility, liquidity and 

appraisal 

 

  

Currently at the MAB: 

 

 

-SICAVs 

 

 

 

-ECRs  (private equity companies) 

 

 

-GROWING COMPANIES 

 

 

-SOCIMIs 

MAB DATA 

-Capitalization in 2009: 2 companies ; 617 mil Euros 

 

-Capitalization in 2013: 23 companies; 1607 mil Euros 

 

 

Return in 2013: 

 

-Carbures  684% 

 

-Gowex 483% 

 

-Medcomtech  202% 

 

 

 

MARF: Alternative Market of fixed securities 

-Market oriented to SME 

 

-Its goal is to provide sources of finance for companies  by issuing bonds 

and promissory notes  

 

-Issuance of bonds and promissory notes between 2  to 5 years 

Company’s requirements 

 

SME accredited by rating company (external body) 

 

 

 

Volume of turnover higher than 50 mil Euros, and EBIT higher than 10 mil Euros 

 

 

Spanish companies 
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Companies documents 

 

 

Information report: business data, activity risk, strategic management 

 

Analysis document: provided by the registered consultant and the banks 

trading the securities 

 

Rating document 

 

 

Companies in the MARF (2014) 

 

 

 

COPASA: construction, public concessions 

 

Volume: 50 mil Euros 

 

 

 

 

Ortiz: Pharmaceutical sector 

 

Volume: 100 mil Euros 

 

 

Who can invest in the MARF? (IT IS A NON OFFICIAL MARKET) 

 

 

 

Institutional investors 

 

 

Min. 100,000 Euros 

AIAF: OFFICIAL MARKET, FIXED INCOME SECURITIES 

Thanks! 

 

Any question 

 

Elena De la Poza 

elpopla@esp.upv.es  
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